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On the Implausibility of Keynes’s Liquidity-Trap Proposition 
James C.W. Ahiakpor 

 
Keynes (1936) argues the possibility of an economy being stuck in a liquidity trap, but a 

phenomenon whose practical importance he knew of “no example … hitherto” (207). In such a situation, 
when “the rate of interest has fallen to a certain level, liquidity-preference may become virtually absolute 
in the sense that almost everyone prefers cash to holding a debt which yields so low a rate of interest. In 
this event the monetary authority would have lost effective control over the rate of interest.” Keynes’s 
argument has been illustrated with a horizontal LM curve in the now infamous IS-LM model. Since the 
financial crisis of 2008, several commentators have invoked Keynes’s speculation about the possibility of 
a liquidity trap to characterize the failure of the U.S. Federal Reserve to jump-start the economy with its 
massive purchases of financial assets under the so-called Quantitative Easing (QE1, QE2, and QE3). They 
claim that the Fed is operating in a “zero lower bound” environment. Paul Krugman (1998) earlier 
invoked Keynes’s liquidity-trap proposition to explain the failure of the Bank of Japan to stimulate its 
economy out of a persistent recession from the mid-1990s.  

The appeals to Keynes’s liquidity-trap proposition fail to examine the legitimacy of his liquidity-
preference (cash) theory of interest from which it derives, let alone the accuracy of their interpretations. In 
fact, (1) Keynes’s liquidity-preference theory of interest is mistaken; (2) a central bank may influence 
short-term interest rates but does not control them; (3) the U.S. has not experienced a liquidity trap; and 
(4) the liquidity-trap proposition is implausible. My paper explains. 

 
Social justice in Smith and Sen 

Augusto Aleán 
 

Amartya Sen argues that his theories of social justice and rationality are not new and, in essence, these are 
supported on the texts of Adam Smith. For Sen, Smith has been misinterpreted by economists, who have 
seen into their thinking livelihood to support the behavioral model that advocates the promotion of 
maximization of self-interest as the sole motivation of behavior of people. Amartya Sen sees Adam Smith 
as a non-utilitarian author, not because he did not care the consequences of human action, but because 
self-interest is not the only aspect to consider in evaluating the choices of individuals and society. The 
book The Idea of Justice of Sen is a defense of moral sentiment and comparative justice. Sen also used 
Smith to support his alternative vision of rationality, very tied to considerations of social justice. 
However, if Amartya Sen is Smithian, Is Smith’s notion of justice compatible with Sen’s? The question is 
relevant because it allows us to inquire about the rescue Sen makes Smith's ideas. 
 

 

 

 

 

 

 

 



Understanding Robert Lucas (1967-1981) 

Alexandre F. S. Andrada 

This paper analyzes Robert Lucas’ contribution to economic theory between 1967 (year of his first solo 
publication) and 1981 (the year before the emergence of Real Business Cycle approach). The paper has 
two parts. In the first one, we do a citation analysis, using data from four different sources: Google 
Scholar, Web of Science, IDEAS RePEc and Jstor. With this data, we answer two questions: what is 
Lucas most influential papers nowadays? And how this influence changed over the time? We show, for 
instance, that according to three of those four sources, Lucas’ most influential paper today is not from his 
business cycle research agenda, which gave him his Nobel Prize. Moreover, it is clear the loss of 
influence of Lucas’ macroeconomic theory since early 1980s. In the second part, we construct a ranking 
with the papers Lucas most often used as reference in his paper, and we separate those reference in 
‘positive’ and ‘negative’. We show that the author that Lucas most cited in a positive context were John 
Muth, Milton Friedman and Edmund Phelps. The authors more often cited in a negative context are John 
M. Keynes and A. W. Phillips. We discuss the reasons behind this data.  
 

JAMES LAURENCE LAUGHLIN AND THE CREDIT SCHOOL: AN ALTERNATIVE ANALYSIS OF 

INTERNATIONAL VALUE AND TRADE  
CONSTANCE ANDRÉ-AIGRET 

 
This paper studies the monetary thought of American economist James Laurence Laughlin. Known as one 
of the ‘money doctors’, he was the founder of the Journal of Political Economy and the Credit School. 
His opposition to the Quantity Theory of Money locates its point of contention in the dichotomy between 
the real and monetary sphere. His key distinction between money’s function as a standard of value and 
means of exchange enabled him to introduce a credit theory that was relatively modern at the time, 
namely that credit facilitates trade but does not affect prices. Laughlin proposed price determination based 
on real terms, rather than nominal ones, and defined exchange through the concept of ‘reciprocal demand’ 
(based on John Stuart Mill). In detailing adjustments to the balance of payments, he incorporated interest 
rates to explain the effect of shipping gold and was in favour of an issuance of money that adapts to the 
needs of agents, similar to the Banking School tradition. 
 
What is the marginal product of this? Piero Sraffa and the case of unchanging inputs and outputs 

David Andrews 
 
In Production of Commodities by Means of Commodities: Prelude to a Critique of Economic 

Theory (1960), Piero Sraffa presents a series of models in which quantities of outputs do not change, 
adopting what he called the “standpoint . . . of the old classical economists.” The unchanging character of 
outputs played no role in the Cambridge U.K. critique of neoclassical capital theory in the controversies 
of the mid-twentieth century, but was cited by the Cambridge, Massachusetts side of the debate, by Paul 
Samuelson and Edwin Burmeister, as evidence that Sraffa’s models are merely uninteresting special cases 
of neoclassical theory.  

This essay argues in support of Sraffa’s position that the classical perspective is that of 
unchanging quantities of inputs and outputs, that this case does not lack generality, and that it is not 
uninteresting. This is not to say that the Classical economists believed quantities are fixed, but rather, as 
Karl Marx pointed out, the language Adam Smith used to discuss his fundamental theoretical concepts 
implies that he was concerned with the case of what Marx called simple reproduction. 
 

 
  



Stepping Out of the path : Hahn, Kaldor, Samuleson, Sen and Solow on expectation and growth in 
the 1960s 

Michael Assous and Sonia Manseri 
 
Growth economics became an active field of research in the mid 1950s, mostly after the publication of 
Robert Solow’s « A Contribution to the Theory of Economic Growth ». In his model, at each moment a 
temporary equilibrium with full employment of capital and labor is achieved by way of the automatic 
equality of saving to investment, that is, under Say’s law implicitly assumed. These temporary equilibria 
form an asymptotically stable growth path, which rules out at the outset any possibility for the economy 
to trigger off a disequilibrium process. Thus, what Solow did consisted not merely of relaxing the 
assumption of fixed coefficients but particularly in not introducing an independent investment function. In 
the early 1960s, economists from both Cambridge tried hard to revisit the conditions that guarantee the 
stability of long-run path. Our goal in this article is to look at how these economists, operating in distinct 
academic communities and political contexts, came to design new mechanisms and devices as well as 
new visions” likely to address problems of growth and instability. By means of unedited correspondence 
and unpublished manuscripts recently discovered in the archives of Duke University and Cambridge 
(UK), this article concentrates particularly on major elements raised by Hahn, Kaldor, Samuelson, Sen 
and Solow. 

Adam Smith and Scripture 
Jordan Ballor 

 
There is a subset of literature that asserts that the title of Adam Smith’s famous work, The Wealth of 
Nations, is an allusion to passages from the Bible, such as Isaiah 66:12, which reads, “I will extend peace 
to her like a river, and the wealth of nations like a flooding stream.” The implication is that Smith viewed 
his work as helping to usher in an eschatological period of peace and prosperity. This paper will examine 
these claims against the historical context of Smith and his work, raising serious doubts about the 
possibility that Smith intended a direct biblical allusion in the title of his magnum opus. 
 

John Krutilla and the "Ecological Turn" in Environmental Economics 
Spencer Banzhaf 

  
Environmentalism in the United States historically has been divided into its utilitarian and preservationist 
impulses, represented by Gifford Pinchot and John Muir, respectively.  Pinchot advocated conservation of 
natural resources to be used for human purposes; Muir advocated protection from humans, for nature's 
own sake.  Environmental economics was, not surprisingly, for many years firmly in Pinchot's side of that 
schism.  That position began to change in the 1960s, as it increasingly became harder to defend the idea 
that all resources should be turned to consumptive or other material uses.  In particular, John Krutilla, an 
economist at Resources for the Future, pushed economics to the point that it could embrace Muir's vision 
as well as Pinchot's.  Consider a river that might be dammed for hydroelectric power or preserved it in its 
natural state.  Krutilla argued that if humans preferred the natural state to the electric power, than such 
preferences were every bit as "economic" as the opposite preference.  Either way, there were opportunity 
costs and an economic choice to be made.  Krutilla pushed the economics profession to price these 
foregone opportunities into its social decisions. 
 

 
 
 
 
 
 
 



An  history of welfare economics 
Antoinette Baujard 

 
This paper presents an historical overview of the evolution of welfare economics through the XXth 
century. It aims to identify historical influences between the diverse branches of welfare economics. The 
paper confirms the distinction between four successive periods: (1) the utilitarian legacy; (2) the old 
welfare economics; (3) the new welfare economics divided into the British approach, the American 
approach and the French school of public economics; (4) the post-arrovian period in which diverse 
developments are  maintained separate, among which cost-benefit analysis, social choice theory and 
equity theory.  The paper claims that, although nowadays developments in normative economics are 
totally maintained separate, they constitute heritages of three distinct branches of the historical welfare 
economics. (4a) It is standard to say that the British school of the New Welfare Economics is at the origin 
of cost-benefit analysis. (4b) The Old Welfare economics is shown to be the closest to Sen's influences on 
the rehabilitation of interpersonal comparisons of utility and the development of non-welfaristic 
approaches. (4c) The American school of the New Welfare Economics is the main inspiration of 
Fleurbaey's proposals in which normative issues and ordinal preferences are taken seriously. 

 
Liquidity’s Two Careers 

Mike Beggs 
 
In the Economic Journal in 1962 John Hicks credited Keynes with originating the term ‘liquidity’—in an 
economic sense—in the 1930s, and launching the concept on two careers. He sent it into the practical 
world of bankers, central bankers, and policymakers via his contribution to the Macmillan Report, and 
into theoretical economics via the General Theory. Hicks was not quite right about Keynes introducing 
the term, but he was on to something with the idea that liquidity took on different meanings in different 
spheres. In this paper I discuss the multiple meanings of ‘liquidity’ among macroeconomic theorists and 
central bankers in the 1950s and early 1960s. I focus especially on the divergent innovations of James 
Tobin, who linked liquidity to nascent portfolio theory, and the 1959 Radcliffe Report on the British 
monetary and financial system, which called for attention to ‘liquidity in the broad sense’ The meaning of 
‘liquidity’ changed and fragmented both because of theoretical developments and because of the 
evolution of the financial system itself. 
  



Origins and Implications of Chicago Futures Markets Regulations and Regulatory Institutions 
John Berdell and Jin Choi 

 
Chicago futures markets were first federally regulated by the Capper-Tincher Act passed in 1921, 

an act which required revision to meet constitutional objections in 1922.  Shortly thereafter the Grain 
Futures Administration (GFA) began assembling, within the Postal Telegraph Building in Chicago, an 
impressively large staff to collect and disseminate data from members of the CBOT that recorded the 
open interest of their clients.  Thus was born today’s Commitment of Traders Report.  Needless to say the 
report has changed over time.  That is in good part because the stream of data contained in the reports 
intertwines with the long series of regulatory changes in futures markets.   Position limits, margin 
requirements, suppression or allowance of options, centralized clearing of trades, and a host of other 
changes to the rules of conduct were implemented or proposed based on this data.  But of course the data 
did not always speak for itself so the interpretation which the GFA supplied to the legislative process also 
proved to be of great consequence. 

This project seeks to elucidate the intellectual history of this early formulation of financial 
regulation and regulatory institutions.  What were they thinking?   How did they analyze the impressive 
stream of data they were collecting?  What changes in rules did they advocate and why?  Did they assess 
the impact of rules changes on markets? The Grain Futures Administration and its 1936 successor the 
Commodities Exchange Authority hired economists, lawyers and scientists.   They are largely, if not 
entirely unknown to economist and indeed historians today.  That is unfortunate because the Annual 
Reports they produced were written with an eye towards influencing legislation. Their views were well 
represented in congressional testimony and they constitute the headwaters of a mighty river of 
congressional investigations into ‘excessive speculation’ in the wheat market.  This river broadened and 
deepened over time with the addition of tributary investigations into other commodity and then financial 
markets.   

 
Behavioral Economics' Greatest Hits: Have We Asked and Answered Questions Relevant to 

Herbert Simon's Research Program in Bounded Rationality? 
Nathan Berg 

  
This talk surveys the most prominent findings from behavioral economics to date. After describing the 
recent historical arc of descriptive and normative interpretations attached to the prominent findings of 
behavioral economics, the question arises: Has behavioral economics succeeded at realizing Herbert 
Simon's research program in bounded rationality? I analyze the research questions proposed by Simon 
and the questions that are addressed by the prominent findings of behavioral economics. By focusing on 
the classes of questions posed, respective regions of match and mis-match can be identified. The 
relevance to prospective research programs in bounded rationality of these regions of match and 
mismatch in the "investigation space" (i.e., classes of questions investigated) is considered.  
 
	

Inquiry Into James Mill’s Interpretation of Adam Smith’s Love of Praiseworthiness 
Victor Bianchini 

 
This paper focuses on the relation between James Mill and Adam Smith on the matter of the love of 
praiseworthiness. First, it shows that Mill was a reader of Smith’s Theory of Moral Sentiments (TMS). 
Second, it deals with Mill’s interpretation of Smith’s love of praiseworthiness. According to Mill, though 
Smith eloquently described the love of praiseworthiness, he did not explain it. Mill offered such an 
explanation by claiming that the moral calculation is the foundation of the love of praiseworthiness. 
Finally, this paper gives some possible grounds for Mill’s interpretation of Smith’s love of 
praiseworthiness. 



Responsibility and Moral Education: Rethinking Smith’s Impartial Spectator and the Virtues 
Joe Blosser 

 
Ethicists and historians of economics largely reject the traditional “Chicago” reading of Smith 

(Evensky, 2005). This paper reads Smith’s moral theory through responsibility ethics, rather than a 
version of utilitarian, virtue, or Stoic ethics. For Smith, humans are responsive creatures. Morality arises 
not with the self, but as Niebuhr (1963) puts it, “with the other who confronts the self.” Moreover, Smith 
answers Schweiker’s (2010) call for the necessity of virtue within responsibility ethics, showing how – 
through the “open impartiality” (Sen 2009) of the impartial spectator and its Levinasian “trace” of the 
transcendent – people can be formed for responsibility in a global marketplace.  

This paper has a two-part mission. First, it seeks to recast Adam Smith’s account of the 
imagination, sympathy, impartial spectator, and the virtues through the lens of contemporary 
responsibility ethics, which emphasizes the primacy of the “fitting” nature of a response (rather than 
things like rights, utility, or character). Second, the paper uses this view of Smith to refocus attention on 
the role of moral education in his theory. Smith’s theory of moral education fills a gap in the 
contemporary literature on economic ethics, which largely fails to show how people are formed to be 
responsible marketplace actors.  
 

Modeling economic growth: Domar on moving equilibrium 
Mauro Boianovsky 

 
Evsey Domar’s seminal contributions to the theory of economic growth advanced in the 1940s and 1950s 
have been discussed mostly from the limited point of view of the similarities and differences between his 
approach and R. Harrod’s, as expressed in the so-called “Harrod-Domar growth model”. The present 
paper represents a first attempt to put Domar’s growth economics into a broader perspective, by 
examining the methodology, intellectual influences and objectives behind his theoretical framework. 
Domar’s concept of an equilibrium (or required) growth rate, together with his emphasis that economic 
processes are not finite, effectively introduced the use of “models” in economic growth theory. His 
original concern was to suggest a solution to the “problem of capital accumulation”, conspicuous in the 
debate about secular stagnation involving A. Hansen and others. According to Domar, growth models 
should take into account empirical regularities, in a way close to Kaldor’s later notion of “stylized facts”. 
He faced the apparent contradiction between the instability results of the model and the stability of the 
“real world”. The careful reading of Domar’s articles and book chapters (as well as unpublished material) 
sheds new light on his discussion of the (negative) relation between saving and the actual growth rate, of 
the connection between diminishing returns to capital accumulation and the stability of the capital-output 
ratio, and of the empirical evidence about the contributions of capital and technical progress to economic 
growth. 
  



Time and knowledge matters: George Richardson’s 1959 view of equilibrium attainment 
Lawrence Boland 

 
In 1959, George Richardson published his paper, ‘Equilibrium, expectations and information’ that 
addressed the problem that Hayek raised in a 1937 article where Hayek questioned assuming the 
existence of a state of market equilibrium. For Hayek, it was just a plea for economists to also explain 
how the market participants have acquired the knowledge needed to assure the attainment of a state of 
equilibrium. In the same year, Arrow argued that the assumption of equilibrium requires an explanation of 
why prices move toward equilibrium and suggested we turn to how monopolists decide prices. Clower, in 
the same year, showed that this requires as assumption that could be false and can lead to a false 
equilibrium. As will be explained in this paper, Richardson’s article showed that even this was not 
enough given the knowledge requirements for any market equilibrium as Hayek explained. All things 
considered, Richardson’s article dealt a death blow to those models that so easily presume that economics 
is all about the properties of a state of equilibrium should they not, as Hayek demanded, provide an 
explanation for how participants know what they need to know for the attainment of a state of 
equilibrium. 

Business Cycles as the Foundation of Development Economics  
Natália Bracarense 
A. Reeves Johnson 

 
The work of Raúl Prebisch is typically summarized by two of his important contributions to 

development economics: the centre-periphery paradigm together with his diagnosis of Latin America’s 
development struggles. What is less recognized about Prebisch, as both scholar and bureaucrat, was his 
continued interest in business cycles in the periphery. In fact, the origins of his two well-known 
contributions, as we will argue, are rooted in his understanding of business cycles, which he elaborated 
between the 1920s and the 1940s.  

A couple of recent investigations into Prebisch’s early life have shed light on the nature of his 
work over this period. Florencia Sember (2010) considers the connections among Prebisch’s theoretical, 
institutional, and historical background over the years 1920 and 1935, and argues that this triad shaped his 
policy stance when acting in the capacity of economic adviser to his country. Estebán Perez and Matías 
Vernengo (2012) illuminate some of the nuances of Prebisch’s theories of the business cycle, focusing 
attention on the evolution of his ideas over a thirty-year period. They argue that some of Prebisch’s ideas 
are still relevant to understand cyclical movements in the periphery today.  

In contrast to these works, the current paper aims at understanding the roots of Prebisch’s theory 
of the business cycle rather than examining its particular features. The analysis is based on some of the 
unexplored influences on Prebisch’s early theory of the cycle, and takes as its main sources a syllabus for 
a monetary theory course Prebisch taught in 1943 (Prebisch 1943), along with his lecture notes (Prebisch 
1944). Apart from these documents, additional archival material is used to support the argument.  

From a contemporary viewpoint the syllabus appears to be a mixed bag, composed as it is of 
books and journal articles on business cycles by the Austrians Ludwig von Mises and Friedrich Hayek, 
Michał Kalecki's (1933, 1935) first model of the cycle, Irving Fisher’s (1933) Booms and Depressions, 
and the post-General-Theory work of Roy Harrod and Nicholas Kaldor, among others. But for Prebisch 
such eclecticism was necessary since cycles in the underdeveloped world were qualitatively different to 
those encountered in developed countries. As intimated above, Prebisch's major contributions to 
economics can be traced to his views on the business cycle. In this regard the present paper provides a 
novel way to understand the ideas that Prebisch is most remembered for.  

 
 
 
 
 



The Psychology of Behavioral Economics 
Fabian Braesemann 

 
Behavioral economics has established the idea that the psychology of decisions is an important part of 
current economics. Its rise has become an interesting phenomenon of methodological change in 
economics that has been analyzed by historians of economic thought. However, the opinions about the 
origins of behavioral economics and about its influence on the main body of economic thinking diverge. 
It might therefore be valuable to look at the debate from a different angle. The objective of this study is to 
provide such a new perspective in applying quantitative methods to evaluate the relation between 
psychology and economics within the sphere of behavioral economics. Thus, the study aims at revealing 
the influence of psychological insights within economics. The starting point of the analysis is John Davis’ 
"cycle-hypothesis" presented in the article The turn in economics (Davis, 2006), which states that 
emerging disciplines within economics (like behavioral economics) increasingly challenge the dominating 
paradigm of economics since they are genuinely different from this paradigm. A citation analysis of 252 
behavioral articles published in top economics and psychology journals reveals that the relation between 
both disciplines within the sphere of behavioral economics has become asymmetric. There was a period 
where psychologists exported their ideas to economics, but the emerging discipline of behavioral 
economics became more and more dominated by concepts from economics rather than by psychological 
insights. 

The Price Machine: Engineering, Economics, and the Politics of Electricity Markets 
Daniel Breslau 

 
The paper examines the design of wholesale electricity markets in the Eastern United States since the 
1990s, and in particular the historical origins of what is now called Locational-Marginal Pricing, or LMP. 
Using published and unpublished academic literature; records of regulatory proceedings, and interviews 
with central figures, the paper reconstructs the political and scientific process that led to what is now the 
standard approach to designing wholesale electricity markets. Rooted in the work of a group of engineers 
and economists at MIT in the late 1970s, the mathematical basis for LMP was developed without the 
objective of designing competitive markets. This group was interested in calculating electricity prices as a 
technique of “homeostatic control” in power systems. To work as control signals for effectively keeping 
the system in balance, the prices would have to duplicate the theoretical marginal cost of electricity at 
each individual node in the electrical grid. When competition and open access to the grid was later 
mandated, power systems in the US were forced to implement new wholesale market. The incumbent 
utilities favored a market design based on the work of the MIT group, involving the calculation of prices 
every five minutes in each of thousands of buses on the grid.  
 

A Filiation between Henry Thornton, Ralph George Hawtrey and John Richard Hicks on Money 
and Credit 

Lucy Brillant 
  
John Richard Hicks made a theory of credit before a theory of money both in Critical Essays in Monetary 
Theory (1967) and in A Market Theory of Money (1989). He analysed a theory of credit that he had 
neglected in his previous writings. Notably, in Mr Keynes and the Classics (1937), he put the emphasis on 
the market for cash balance and the motives of the demand for money, while leaving aside the money 
market and the clearing functions of banks. Hicks adopted another theory of money in the sixties, largely 
inspired by Henry Thornton’s Paper Credit (1802) considered as the precursor of the Banking School, 
and Ralph George Hawtrey’s Currency and Credit (1919). Hicks interpreted the instability of credit and 
the need of a monetary control in an economy where the bill market finances merchants. This paper 
establishes a link of filiations between Thornton, Hawtrey and Hicks on the theory of money and credit. 
This is the outcome of our paper, which has not received much attention by the existing literature so far. 
 



Edwin Bidwell Wilson and the rise of mathematical economics in United-States, 1920-1940 
Juan Carvajalino 

 
E. B. Wilson was an American mathematician, educated around 1900 at Harvard, at Yale and at the École 
Normale Supérieure in Paris. He regarded science as unified whole, with mathematical and statistical 
thinking providing its very foundation. Inspired by Josiah Gibbs and Henri Poincaré, he thought that facts 
resulted from a back and forth between convenient conventions and empirical verifications regarding 
immediate purposes, as opposed to pure mathematical closed-boxes. In his opinion, mathematics did not 
aim at controlling random nature, but at helping us to deal with it and to better adapt to it. In this paper on 
the intertwined histories of sciences, Wilson’s connection with Lawrence Henderson, with whom he 
promoted Harvard Presidents Abott Lowell’s and James Connant’s interdisciplinarity agendas, will be 
discussed. Wilson’s involvement within the AAAS, the Econometric Society, the SSRC and the 
departments of sociology and economics at Harvard will be also studied. The paper contributes to our 
understanding of the rise of mathematical economics between the 1920s and the 1940s in the United 
States. Through Wilson, the mathematical turn of economics takes a strong American nationalistic 
flavour. It is also remarkable that Wilson, in communication with Wesley Mitchell, did all he could to 
avoid methodological controversies while promoting new methods through education. 
 

 
 

Preview of 2016 HOPE Conference: Becoming Applied 
Roger Backhouse and Beatrice Cherrier 

 
This project, centered on the 2016 HOPE conference, is based on the conjecture that economics has 
changed profoundly since the 1970s and that these changes involve a new understanding of the 
relationship between theoretical and applied work. Drawing on an analysis of John Bates Clark medal 
winners, we have suggested that the discipline became more applied, applied work being accorded a 
higher status in relation to pure theory than was previously the case. We outline a research agenda, that 
involves understanding new types of applied work, the changing context of applied work, and new sites 
for applied work, that will test the conjecture that there has been a changed understanding of the nature of 
applied work and hence of economics itself. The contributors to this session are investigating this 
problem from different perspectives (http://papers.ssrn.com/sol3/papers.cfm?abstract_id=2526274). 
Participants in the session will discuss changing econometric practices and associated controversies, the 
relationship of theoretical to applied work, the rise of computational general equilibrium and the rebirth of 
development economics.  

  



Human Capital, Give us Theoretical Foundations Please 
Charlotte Le Chapelain 

Sylvère Matéos, 
 
The human capital concept is now a very well established concept, which has permeated numerous fields 
of economic analysis and beyond. Paradoxically, its theoretical outlines appear rather vague, the concept 
being often used in a metaphoric way. This paper analyses the theoretical foundations of the human 
capital concept by presenting a historical overview of its emergence in the 1950s and confronting these 
theoretical foundations to the use recent academic contributions in cliometrics makes of human capital 
theory. We use this field of investigation for two reasons. First, the issue of the growth process, which 
motivated the development of human capital theory in the 1950s, is a striking question for cliometric 
studies, which consequently make wide use of the human capital concept. Second, by their quantitative 
nature, recent contributions in cliometrics cannot avoid the painful issue of human capital’s definition. 
The analysis of this literature reveals that the content of the concept varies greatly in academic 
contributions. They have in common that they define human capital quite far away from the capital 
definitional scheme within which it has originally been formulated. The measurement issue, a justification 
frequently advanced in this context, appears to us as an unconvincing alibi. We argue that the analysis of  
the quality component  of labor within the capital definitional scheme was very seductive but the ‘human 
capital revolution’ of the 1950s failed to provide an operational analytical framework for analysis. We 
then ask for a renewed interest in building theoretical foundations for the idea behind human capital.  

 
Bertrand de Jouvenel in the Mont Pelerin Society, from the Austrian School to the Social Market 

Economy 
Gabriele Ciampini 

 
In my paper I want to analyse Bertrand de Jouvenel’s liberal thought. He is considered one of the most 
important French liberal thinkers and was a founding member of the Mont Pelerin Society. Jouvenel had 
an intense intellectual relationship with Hayek which is testified to in the correspondence between the two 
thinkers from 1949 to 1954 and in several editorial collaborations. Hayek influenced Jouvenel’s critique 
of constructivism: any ruling class can organize society according to teleological criteria without 
jeopardizing individual freedom. However, Jouvenel was also influenced by Röpke. Jouvenel favoured a 
mixed economy, in which the State fights against monopoly and there is a fruitful collaboration between 
public and private agents in order to reach an agreement among the various social partners. I want to 
analyze an unpublished letter sent by Jouvenel to Milton Friedman on 30 July 1960 in which he explains 
why he wants to quit the Mont Pelerin Society in order to clarify the debate regarding this association. In 
the letter sent to Friedman, Jouvenel denounces the fact that the Mont Pelerin Society has moved from the 
defence of individual freedom to an uncritical defence of the unregulated market. 
 
 
 
 
 
 
 
 
 
 
 
 



The Virtuous Discourse of Adam Smith: A Liberal Regard for Prevailing Prejudice  
Michael Clark 

  
The paper will show that Smith advocated an approach for political discussion that utilizes 

strategic yielding and caution when necessary.  Smith related the approach to that of the Athenian official 
Solon who put forth laws that attempted to be “the best that the people can bear.”  The approach can lead 
one to moderation, non disclosure, or fudging of extreme views.  According to Smith, there was virtue in 
considering and at times yielding to the prejudice of the public.  The cautious nature of Smith’s approach 
has been misinterpreted in modern literature.  Recognition of Smith’s more nuanced work is being 
rediscovered.  However, in looking more deeply to Smith’s work his strategic approach of caution is 
being taken for mild to moderate interventionist support.  Thus, interpretations are leaving behind Smith’s 
more market oriented interpretation that his peers and many thereafter have had of him on unfounded 
grounds.  While the works and ideas of Adam Smith remain foundational to modern economics the 
interpretation of Smith is changing.  This paper defends the interpretation of Adam Smith as a strong 
proponent of liberty based on his strategic approach. 

Rawls and Knight 
David Coker 

 
There is much in Rawls’ A Theory of Justice that touches on matters of economics, but that portion of 
Rawls’ analysis is seldom seen as central to the major philosophical arguments.  In can be argued, though, 
that many of the more dramatic philosophical suppositions — the “veil of ignorance” for one — are 
responses to assessments of real-world alternatives.  And those alternatives are, in turn, evaluated 
according to economic theory.  Furthermore, the source for much of this economic foundation can be 
found in the work of a single economist — Frank Knight.  Rawls’ own annotated copy of Knight’s The 
Ethics of Competition will serve to support more specifically many of these assertions.  The broader 
movement in Rawls —from practical to ideal, from considerations of market and political outcomes to 
more abstract and normative conclusions — follows a similar line of thought in Knight.  Understanding of 
these economic roots adds to our sense of A Theory of Justice as a unified and tightly wound argument.  

History of economic thought and enhancing the sustainability of political economy itself 
Yadollah Dadgar 

 
One hypothesis of this paper is that:” resurging the evolution of economic thought, would enhance the 
sustainability of economic science itself”. For, at one hand, arguably, the vulnerability of the advanced 
models of orthodox paradigm (dominant on conventional economics), has enlarged (especially after 2007-
2012 economic crisis). At the other hand, the sustainability of political economy depends on some well-
known factors, all of which are closely related to and even intermingled with the history of economic 
thought. Those factors include: 1- dynamic characteristic of economic theories and economic models.2-
systematic relationship of political economy with other social sciences and humanities.3-compatabilty of 
political economy with common and moderate ethics.4-maintaining on realistic assumptions in economic 
theories and economic models for analyzing the behavior of economic variables .And 5-containing well 
defined methodological considerations. Consequently, this paper is responsible to investigate the above 
issues. In addition one finding of this work is that:” adequate paying attention to substantive 
considerations of evolution of economic thought would lead to understand political economy much more 
precisely. 

 
 
 
 



Proving the existence of macropsychological phenomena ? The Katona-Tobin controversy on the 
predictive value of attitudinal data. 

Pierrick Dechaux 
 

This paper analyzes the controversy between George Katona and James Tobin that happened at the end of 
the nineteen fifties. The central problem of the paper concerns the nature of psychological phenomena. 
While Tobin defends that economic behavior stems from the individual, Katona tries to develop a 
macropsychological approach in which the individual plays a secondary role. The controversy thus 
reveals the arguments that initiated the developments of microeconomic theories and the construction of 
microeconomic data during the nineteen fifties.  
 
Keynes Narrates the Great Depression: His Reports to the Phillips Electronics Firm on the State of 

the World Economy 
Robert W. Dimand 

Bradley W. Bateman 
 

In October 1929, the Dutch electronics firm Phillips approached John Maynard Keynes to write a 
confidential monthly report on the state of the world economy, which he did, beginning in January 1930 
(the reports later became quarterly, as the Depression affected Phillips' finances). These reports reveal 
Keynes narrating the Great Depression in real time, as the world went through the US slowdown after the 
stock market crash, the Kreditanstalt collapse in Austria, the German banking crisis in the summer of 
1931, Britain's departure from the gold exchange standard in August and September 1931, the US 
banking crisis leading to the Bank Holiday of March 1933, the London Economic Conference and the 
coming of the New Deal. This series of reports has not been discussed in the literature, though the reports 
and surrounding correspondence are in the Chadwick-Healey microfiche edition of the Keynes Papers 
(but there are only two copies of that microfiche edition in the Western Hemisphere). This paper 
examines Keynes's account of the unfolding of events in the early 1930s, and relates his reading 
of contemporary events to his theoretical development as shown in his Cambridge lectures 1932-35, in his 
Essays in Persuasion (1931), and in the writings and documents in his Collected Writings. 

Textbooks in Postwar Economics: Brazil, 1950-1980 
Pedro Garcia Duarte and Pedro Teixeira  

 
Textbooks are more than mere repository of past knowledge used to diffuse economic ideas. Instead, they 
serve different purposes in a network of agents devoted to build and disseminate knowledge. Its current 
incarnation is a product of the post-World-War II period in the United States, when the country 
experienced a dramatic expansion of higher education and when economics went through a substantial 
change towards a mathematical science. Our goal here is to explore how this new product crossed 
international boundaries and was introduced in an important Portuguese-speaking country: Brazil. To do 
so we construct a dataset of undergraduate textbooks translated into Portuguese over the period 1950-
1980 and explore several issues: main authors and their profile, publishing market, size and structure of 
textbooks, and how they reflected and produced changes in economics education in this period. 
Additionally, we pay also due attention to the production of textbooks by Brazilian authors in this period 
and try to have a sense on the relative space they had in the market. This is a first step of a broader 
research project that will include textbooks in Portugal and will then assess some exploratory hypotheses 
on ideological issues and the Americanization of economics education, the size of these markets for 
textbooks, the massification of undergraduate training, among others.  
  



Adaptation-Level Theory, Happiness Treadmills and Behavioral Economics 
José Edwards 

 
Adaptation-Level (AL) theory, a quantitative approach to behavior, was developed by psychologist Harry 
Helson [1898-1977] out of psychophysical experiments in the field of color vision (1930s-60s). Besides 
underpinning subsequent developments in happiness research, Helson’s theory also influenced behavioral 
economics through the work of T. Scitovsky, R. Frank, and followers of Kahneman and Tversky’s 
“Prospect Theory” (1979). The proposed paper aims at accounting for the process of transmission of AL 
theory from psychophysics, to the psychology of motivation, happiness research, and eventually 
behavioral economics (1930s-1970s). It explains how the concept of “adaptation reflectance” (Helson, 
1938) – originally intended to explain color vision – developed into “an experimental and systematic 
approach to behavior” (Helson, 1964), which ended up travelling to the analysis of economic welfare and 
happiness (Brickman and Campbell, 1971). It claims that the process of development of AL theory 
deserves additional attention. Largely neglected in current literature about “economics and psychology”, 
Helson’s work is worth exploring in order to better understand the “anomalies” currently discussed in 
behavioral economics and related subfields. 

 
Henry George and John Dewey: The Spatial Economics of Culture 

Christopher England 
 
Historians have had difficulty accounting for John Dewey’s assertion that Henry George “is one of the 
great names among the world’s social philosophers. It would require less than the fingers of the two hands 
to enumerate those who from Plato down rank with him.” Such an assessment of a marginalized 
intellectual, ventured by one of the most distinguished philosophers in the American pantheon, has been 
dismissed as groundless hyperbole.  
In this paper, I focus on a particular feature of Georgist thought that accounts for Dewey’s interest. 
George argued that the opportunity for culture and education offered by metropolitan areas contributed to 
the comparative advantage of particular locations so as to increase rent. Along these lines, the Georgist 
novelist Hamlin Garland argued that high land values in urban areas had forced pioneers into the 
culturally barren frontier. Similarly, John Dewey believed that exorbitant rents segregated the poor into 
slums, where they were incapable of accessing the higher culture necessary for democratic citizenship. 
Georgism, therefore, was integrally connected to Dewey’s philosophy of democratic education. 

 
FUNDING POLICY RESEARCH UNDER “DISTASTEFUL REGIMES”: THE FORD 

FOUNDATION AND THE SOCIAL SCIENCES AT THE UNIVERSITY OF BRASÍLIA 
Ramón García Fernández – UFABC 

Carlos Eduardo Suprinyak – Cedeplar/UFMG 
 

 The Ford Foundation’s initial effort to assist in the development of the social sciences in Brazil coincided 
with the early years of the military regime that ruled the country between 1964 and 1985. Given the 
foundation’s expressed goal of fostering research that was of potential relevance for public policy, the 
Brazilian political context posed a difficult dilemma. The issue came to the forefront amid discussions 
over a proposal for the creation of a Master’s Program in Economics at the University of Brasília (UnB). 
Although UnB’s modern institutional structure was ideally suited for the foundation’s purposes, the 
university had been the object of direct military intervention in 1968. Moreover, its geographical 
closeness to the seat of Brazilian political power arose concerns that it could become an instrument in the 
hands of the military government. Using evidence from the Ford Foundation archives, the paper attempts 
to illuminate the institutional context surrounding the development of academic economics in Brazil in 
the late 1960s and early 1970s, in its relations to the deeper social and political currents in effect at the 
time. 



Reconciling Keynes and Tinbergen: Lawrence R. Klein and the Making of Macroceconometrics 
Erich Pinzón Fuchs 

 
Lawrence R. Klein’s Economic Fluctuations in the United States begins with a clear objective: 
reconciling Keynes and Tinbergen. In 1944, Jacob Marschak wanted to assemble a team at the Cowles 
Commission to remake Tinbergen’s model. For this purpose, he recruited Klein who had just completed 
his PhD thesis on The Keynesian Revolution (1947). Klein found himself in a peculiar position only five 
years after the Keynes vs. Tinbergen Controversy (1939-1940): (1) he was one of the experts of Keynes’s 
thought (at least in the US), and (2) he was recruited to improve Tinbergen’s work. 
The purpose of this paper is to understand how Klein managed to reconcile two 
visions about the role of econometrics, which were considered as antagonistic. I will argue that despite the 
fundamental technical and methodological differences in Keynes and Tinbergen’s writings, Klein’s 
practice of macroeconometric modeling provided a way for reconciliation. For instance, Klein’s vision of 
econometrics as a useful tool for policy analysis, not for testing economic theories, his recognition of the 
limited temporal and geographical validity of models, or his concern about the possibility of a changing 
economic structure, would bring Tinbergen’s practices closer to Keynes’s critical position. 

 
The Just Price in the School of Salamanca 

Matthew Gaetano 
 
The students of Francisco de Vitoria (d. 1546) applied the theological vision of Thomas Aquinas and the 
scholastic method to matters of practical concern. Their synthesis of Aquinas’ statements about politics 
and later developments in Roman and canon law led to important developments in European views of 
law, politics, and economics. While scholars have discussed how these theologians narrowed the 
definition of usury, much less careful attention has been given to their discussions of the just price. Some 
liberal economists have claimed that these schoolmen anticipate later free-market positions. While they 
did reject the views of John Duns Scotus and others that the just price was based on the cost of production 
and made the “common estimation” of the marketplace the fundamental criterion of the just price, they 
never embraced the notion that one can “sell as dearly as one can.” This paper will attempt to explain the 
theological, ethical, and scientific foundations for these later versions of the scholastic just price theory, 
accounting for the shared assumptions and the actual points of controversy in the writings of Domingo de 
Soto, Domingo Bañez, Luis de Molina, and Rodrigo Arriaga.   

 
Moral sentiments and the perspective of the Other in the Adam Smith System of Natural Liberty 

José de la Cruz Garrido 
 
Which is the conceptual relationship between Adam Smith’s political economic theory and his moral 
psychology of sympathy? Juxtaposing WN with TMS brings forth an instructive theoretical view of the 
importance of self-love in the order prescribed by a System of Natural Liberty (SNL). The present article 
explores Smith’s views on the effect of the natural moral base described in the TMS,  for the promotion of 
the SNL. I argue that self-love in WN I.2 is not predicated on selfish passions - in the sense of the 
motivation of a first person that pursuit his own interest -, but on the passions of “whoever offers to 
another bargain of any kind” (WN I.2). Moreover, I aim to show that the assumption that the propensity to 
exchange is – seen from the perspective of the ‘other’ -motivated by self love, allows to explain why a 
SNL is the best plan for the compatibility of self interest passions with the virtues of beneficence and 
prudence, both ruled by a desire of praiseworthiness. In this way, I show that these topics of TMS inquiry 
fills the void left in the WN I.2 about the original principles of human nature which promotes a SNL. 
 
  



The Representation of Social and Economic Knowledge in Science Museums in Europe and the 
United States (1903-1940): Utopia in the Age of Nationalism 

Yann Giraud  
Loïc Charles  

A number of recent works in the history of science have emphasized the role of museum exhibitions in 
the diffusion of scientific knowledge. However, with a few exceptions, little has been written about 
similar experiences in economics and the social sciences. Why has it been thought important to exhibit 
social and economic knowledge to a larger audience? What kind of visual supports and architectural 
settings have been used to convey these ideas? Our paper will study a number of attempts in Europe and 
in the United States to raise awareness among the public about economic and social issues through 
museum exhibitions. In the early part of the twentieth-century, scientists, intellectual and philanthropists 
alike became increasingly concerned that museum institutions should depict not only the great 
achievements of the past, but also the world in which people lived and their possible future. This 
movement crystallized in the creation of a growing number of social and industrial museums throughout 
Europe and the United States. In our work, we will discuss how these museums tried to articulate the 
universal quality of (social) science and of its applications and the local/national contexts in which they 
were established. Our study, which is based on a number of archival materials, includes the Francis B. 
Peabody’s Social Museum at Harvard University, Otto Neurath’s Social and Economic Museum in 
Vienna, the Chicago Museum of Science and Industry and the Mundaneum – a universal and reproducible 
social museum –, which Neurath tried to set in motion in the early thirties in several locations (Vienna, 
the Soviet Union and the United States). 

 
“Economic Balance” in the Thought of New Deal Economists 

Judge Glock 
 

In the historiography of the New Deal, there is a consensus that President Franklin Roosevelt and 
his economic advisors focused on redistributing so-called “purchasing power” from the top of the income 
distribution to the bottom. Middle and working class individuals in this conception were understood to 
have what John Maynard Keynes later called a higher “marginal propensity to consume,” and, by 
redistributing income to these groups, their increased consumer spending was supposed to spur economic 
growth. 

This understanding, however, ignores that the economists around the New Deal aimed to 
redistribute purchasing power not just between consumers but between different sectors of the economy, 
such as farming and manufacturing, or heavy and light industry. This paper aims to re-examine several 
New Deal economists and practitioners, such as Lauchlin Currie, Winfield Riefler, and Marriner Eccles, 
to show how they believed that “balancing” different economic sectors, specifically the producers in those 
sectors, took precedence over balancing different parts of the income distribution. This reexamination 
should help explain why the administration was often willing to sacrifice workers’ wages when they got 
in the way of sectoral rebalancing. 
  



John Stuart Mill and William Stanley Jevons on the economic value of women’s household activity 
Virginie Gouverneur 

 
John Stuart Mill’s and William Stanley Jevons’ common adherence to the traditional sexual division of 
labour in the household doesn’t imply a similar vision of women’s status in society and in family 
(Gouverneur, 2013). Nevertheless, women’s household activity, for them, forms an essential part of the 
overall female activity within society. They mention in particular economic benefits issued from women’s 
domestic and reproductive work. This raises the question of whether the household activity can and must 
be treated as an economically valuable activity. To answer this question, the paper is composed of three 
parts. Firstly, it examines the conception of the household activity which emerges from Mill’s and 
Jevons’ writings: Is it a full-fledged activity, creating social and economic utility? (1). Then, it considers 
the place that Mill and Jevons give respectively to housewives and their activity in the field of the 
economic analysis: Do they consider the possibility of a social recognition of household activities’ 
economic contribution? (2). Lastly, it proposes a critical analysis of Mill’s and Jevons’ studies: It 
investigates the reasons, partly linked to a distinct vision of women’s place in the social progress, for 
which the household activity doesn’t appear as an economically valuable activity (3).  
 

David Skene on Credit and Trade 
Giovanni Grandi 

  
David Skene (1731-1770) was among the founding members of the Aberdeen Philosophical Society (also 
known as the “Wise Club”). This society counted among its members important figures of the Scottish 
Enlightenment such as Thomas Reid, James Beattie, George Campbell, and Alexander Gerard. Skene 
discussed some question on political economy for the society. I would like to review the extant 
manuscripts by Skene. In particular, I will consider his papers on paper credit and on international trade. 
Reference will also be made to the papers on credit and international trade by Thomas Reid, Alexander 
Gerard, and James Beattie.  

 
Seeing Like a Firm: Eric Hanushek and the Valuation of “Teacher Quality” 

Zachary Griffen  
 

This paper considers how economists began modeling public education as though it were a firm, and 
thereby made “teacher quality” into a topic of great concern for education policy. After the publication of 
the Coleman Report in 1965, economists such as Eric Hanushek began using production functions to 
estimate the educational process. These “education production functions” were explicitly conceived not 
just as scientific objects, but also tools for education policy design. Education production functions grew 
in popularity not just because of their technical accuracy, which has been challenged repeatedly, but also 
because of the increased legitimacy which economists benefited from in the “liminal institutional setting” 
(Eyal 2002) of education policy during the 1960s. Ultimately, while Hanushek succeeded in bringing 
indicators such as “teacher quality” to the attention of policymakers, the fuzziness of this definition 
produced a social problem: how should individual teachers be ranked, rewarded, and punished? The paper 
concludes by noting how the issue of teacher quality weaved its way into education policy and became 
the focus of considerable public controversy, in debates over so-called “Value Added Models.” 

  



Adam Smith, Moral Sentiments, and the Welfare State 
Eric Hammer 

 
In the Theory of Moral Sentiments, Adam Smith builds a powerful theory of how humans develop bonds 
of sympathy that link them together. This paper considers the modern welfare state and how it fits into 
Adam Smith’s system of moral sentiments.. In doing so a rubric for analyzing the human reaction to 
various institutional settings is established, allowing examination not just of economic efficiency but also 
moral and social efficiency. This rubric is then used to evaluate how Adam Smith would view the modern 
welfare state as it exists in the United States and other industrialized western nations. The changes in 
moral response in recipients of aid, tax payers and society at large in relation to each other are examined, 
with the conclusion that the system removes much of the moral content from the interactions, and 
attenuates what sympathetic bonds there would otherwise be. 

 
Milton Friedman and the Scientific Status of Storytelling 

J. Daniel Hammond 
 

This paper builds on my investigation of the methodology of Friedman's monetary economics in my book 
Theory and Measurement: Causality Issues in Milton Friedman's Monetary Economics. There I argued 
that Friedman's critics rejected his monetarist conclusions because of methodological differences. His 
approach was Marshallian using techniques of the National Bureau, while his Keynesian critics were 
Walrasian, requiring formal mathematical and statistical models. In this paper I examine these differences 
from another perspective, which is that Friedman was a story-teller. No matter how abstract their analysis, 
all economists who want to connect their economics with institutions, policies, and decision-making 
supplement their models with stories. One of Friedman's key contributions was that at a time when 
mathematical modelling was at its apogee Friedman preserved the scientific status of story-telling. 

The Contemporary Conundrum: Behavioral Economics, Rational Choice Theory, and the 
Representative Agent 

D. Wade Hands 
 

This paper examines two features of contemporary economics that seem incongruous: the psychological 
turn that has challenged the core theory of the utility-maximizing individual and the increased use of the 
utility-maximizing representative agent in both macroeconomics and microeconomics. The incongruity is 
that if rational choice theory is being challenged as an adequate theory of individual choice – its 
traditional domain of success – it would seem to be an inappropriate time to promote such an agent to the 
job of representing an entire market or the entire economy. I call the simultaneous emergence of these two 
features of economic theorizing the contemporary conundrum, and the purpose of this paper is to examine 
how, historically, this particular disciplinary conundrum came about. 

   



Economics and the ‘Behavioral Sciences Movement’: Developing Rational Choice Theory at the 
Center for Advanced Study in the Behavioral Sciences, 1952-1967. 

Catherine Herfeld 
 
This paper sheds new light on the relationship between economics and the so-called ‘behavioral sciences 
movement’ that emerged during the second half of the 20th century in the United States. I concentrate on 
the development of rational choice theory and compare its development in economics with that in other 
behavioral sciences, particularly in psychology. In particular, I show that the separation between 
economists and other behavioral scientists was not as clear-cut as it has frequently been argued. Focusing 
on the early years (1952-1967) of the Center of Advanced Study in the Behavioral Sciences at Stanford 
University and, more specifically, on the development of rational choice theory at the Center, I argue that 
the relationship between behavioral sciences and economics was characterized by a protracted tension 
that originated in attempts by economists to bridge the gap between the ‘logic of choice’ underlying the 
highly formal theory of rational choice and the psychologically more sophisticated conceptions of human 
behavior that were being developed in the behavioral sciences during that time. By showing that this 
tension among economists derived from their focus on mathematical modeling on the one hand and their 
increasing interest in psychologically enriched accounts of human behavior on the other, my analysis 
weakens the claim that economists categorically turned away from other behavioral sciences by joining 
the ‘behavioral sciences movement’. Thereby, this paper contributes to better understanding the roots of 
the profound changes that the economics profession underwent in the 1950s and 1960s at large. 
 

From Political Economists to Politician Economists: How Walter Lippmann’s Search for the Good 
Society Shaped Neoliberalism 

Patrick Higgins 
 

For a man once hailed by Lionel Robbins and F. A. Hayek as the “political messiah” of liberalism, 
curiously little attention has been awarded to Walter Lippmann and his impact on the birth of 
neoliberalism. Much of this negligence is due to Lippmann himself who abandoned the Mont Pelèrin 
Society for Keynesianism in the 1960s. Recent scholarship has also over-emphasized the MPS and sister 
institutions, and has obscured the importance of the 1938 Colloque Walter Lippmann as the facilitator of 
neoliberalism. Lippmann’s 1937 work The Good Society was anathema to centralized planning and 
argued that any attempts at “gradual collectivism” such as some aspects of the New Deal would be a 
slippery slope to authoritarianism. While this was an opinion not unique among liberals, his true 
contribution was the agenda for the “reconstruction” of liberalism. The failure of liberalism was its 
equating with laissez faire, but a true free market was the product of laws and an active state. Lippmann 
argued liberalism needed to promote and preserve the free market through constitutional and political 
reform. It was this “new agenda” that provided the impetus liberals needed, transforming them from 
political economists to politician economists.  

 
 
 
 
 
 
 
 
 
 
 
 



Rediscovering the 1%: Economic Expertise and Inequality Knowledge 
Dan Hirschman 

 
In the 2000s, academics and policymakers began to discuss the growth of top incomes in the United 
States, especially “the 1%.” Newly analyzed tax data revealed that top incomes had begun a dramatic 
upward climb in the early 1980s. This paper investigates why it took two decades for this increase to 
become salient. I argue that experts assembled two “regimes of perceptibility” (Murphy 2006) for income 
inequality, and that neither regime was capable of tracking top incomes. Macroeconomists focused on 
labor’s share of national income, but not the personal distribution of income. Labor economists used 
survey data to explain wage disparities in terms of education, age, work experience, race, and gender. By 
relying on surveys, these scholars unintentionally eliminated top incomes from view: surveys top-coded 
high incomes, and thus were incapable of seeing changes in the top 1%. Studies of top incomes that relied 
on income tax data thus fell by the wayside, creating the conditions under which experts, policymakers, 
and the public alike could be surprised by the rise of the 1%. This historical narrative offers insights into 
the political power of economic expertise by clarifying the complex linkages between observations, 
stylized facts, causal theories, and policy attention. 
 
The Coleman Report and the Education Production Function: A Political and Methodological Shift 

from Equality of Resources to Equality of Outcomes in Education 
Laura Holden 

 
The Civil Rights Act of 1964 required a survey to document the inequality of access to school 

resources between blacks and white. However, the leaders of the study, James S. Coleman and Alexander 
Mood, went beyond cataloguing the differences in school resources and attempted to show the 
relationship between educational resources, or inputs, and educational outcomes as measured by 
standardized tests. What became known as the Coleman Report was the first major, albeit primitive, 
education production function study. Coleman argued that educational outcomes, and not just the 
provision of equal resources, should be the primary measure to be used in assessing “equality”. He also 
asserted that standardized test scores were appropriate measures of educational outcomes. Both of these 
research assumptions would have a profound impact on educational policy for decades to come.  

The report’s findings indicated to many policy makers that there were serious limitations for 
educational policy to achieve its ambitious goal of equal outcomes, but economists disagreed, arguing that 
properly conducted studies of educational production functions would help to develop policies that would 
increase efficiency in schools and overcome the influence of home factors on achievement (Hanushek, 
1972a; 1979). Because it presented the process underlying educational achievement as relationship 
between measurable inputs and measurable outputs, the concept of the education production function 
shifted attention away from complex factors such as the values of the home, class, culture, and motivation 
in student outcomes, which were exactly what the findings of the Coleman Report had revealed as being 
the most important.  The report also proved to be the catalyst for the development of a new field in 
economics, the “economics of education.”   

 
 
 
 
 
 
 
 
 
 
 



The Historical Origins of the Debt-Equity Distinction 
Camden Hutchison 

 
The U.S. tax code favors corporate debt over corporate equity, a distinction long criticized by economists, 
legal scholars, and other tax commentators as theoretically and practically unsound.  For decades, 
academics and policymakers from a variety of disciplinary and political backgrounds have argued that 
this so-called “debt-equity distinction” distorts corporate financing decisions, encourages excess 
borrowing, and invites troublesome tax-avoidance behavior.  Surprisingly, despite widespread critical 
attention, the origins of this policy remain a mystery.  Primarily focused on its contemporary effects, 
scholars have disregarded the distinction’s past. 
This article uses historical evidence to trace the debt-equity distinction’s origins, development, and 
continuing evolution.  Citing legislative history, business lobbying efforts, and important changes in the 
broader historical context, it argues that the disparate treatment of debt and equity was never a conscious 
policy goal, but was rather the unintended outcome of an extended series of short-term political decisions.  
These decisions were historically specific—formulated in response to temporary historical 
contingencies—but had consequences that have persisted to the present day.  Considered in this light, it is 
hardly surprising that the debt-equity distinction appears arbitrary to contemporary tax scholars. 
 

Harold Groves, Wisconsin Institutionalism and Postwar Public Finance 
Marianne Johnson 

 
Institutionalism was the dominant approach to public finance prior to World War II, after which it was 
eclipsed by Pigouvianism and Keynesianism. This transition defined the career of Wisconsin’s Harold M. 
Groves (1897 – 1969). Groves was a notable public finance economist, leading textbook author, and 
drafter of significant tax and labor legislation. He represented the culmination of multigenerational 
institutionalist tradition. In this paper, I examine Groves and postwar public finance as a test case for the 
legacy of Wisconsin Institutionalism. Considered are Groves contributions to postwar tax policy, his 
interactions with Henry C. Simons and Richard M. Musgrave, and his view on Keynesian public finance. 
Wisconsin Institutionalist contributions to modern public finance are identified and explanations for the 
postwar decline in institutional public finance are considered. 
 
The Self-sufficient Village Economy (Jajmani System) and the Origin of Gandhi’s Economic Ideas. 

Sunil Kumar Karintha 
 

This paper tries to put together the age old idea of a self-sufficient village economy system 
(Jajmani System) in India and its impact on Gandhian economic thought. His ideas of trusteeship, 
nonviolence, duty based socio-economic order etc are the offshoots of Jajmani system existed in India for 
centuries. A case study of W H wiser on an Indian village called Karimpur in his 1936 book The Jajmani 
System  revealed that this country is still following an ideal village system of which the economic aspects 
and commerce were well defined and conducted on the basis of caste system and the mutual responsibility 
of economic agents and principal. The study of Wiser is still important as the large chunk of Indian 
population even now lives in traditional villages where caste hierarchy and social order are on the basis of 
endogamy and the efforts of Gandhi to refute the ideas of capitalism and communism in his book on 
western modernity called, Hind Swaraj or Home Rule must be understood in the light of this line of 
reasoning. This paper concludes that the prerogative of Gandhi’s economic ideas resets in traditional 
Jajmani system than any mere critique of western ideological dominance. 

 
 
 
 
 



How Far is Schadenfreude from Resentment-- and Vanity from the Desire for Gratitude? 
Adam Smith and the Rationality-Virtue Nexus  

                                                                   Elias L. Khalil 
 
The resentment that one harbors toward an odious person resembles schadenfreude.  But this is puzzling:  
Why would people approve, given it is justified, the sentiment of resentment, while disapprove 
schadenfreude and rather find it malicious and non-virtuous?  Likewise, one’s desire for gratitude and praise 
resembles vanity.  But this is also puzzling: Why would people approve, given it is justified, the desire for 
gratitude, while disapprove vanity and rather find it indicative of weakness of character and non-virtuous?  
From the standpoint of rational choice theory, the resentment-schadenfreude distance and the gratitude-vanity 
distance should not exist.  To wit, people should not call schadenfreude and vanity as “non-virtuous”—as if 
they are “bads”--when, in fact, they give pleasure to the person experiencing them.  This paper offers a 
solution to the puzzling two distances in light of Adam Smith’s differentiation between propriety judgment, 
the focus of Part I of The Theory of Moral Sentiments, and merit judgment, the focus of Part II.  Propriety 
judgment, which involves rational choice, deals with usual welfare or what one may call “substantive 
utility.”  Merit judgment, which involves virtue, deals with self-respect and integrity or what one may call 
“symbolic utility.”  It appears that schadenfreude and vanity are pleasurable insofar as one is exclusively 
concerned with rational calculations concerning substantive utility.  But the same sentiments maintain a 
distance from substantive utility because they are “bads” insofar as one is also concerned with virtue, i.e., 
symbolic utility.  In short, once we distinguish virtue from rationality, we can make sense of the puzzling two 
distances.  

 
 

Transition from Economic Thinking to Economics: The Impact of Classical Political Economy in 
the Ottoman Empire 
Deniz T. Kilincoglu 

 
Historians of economic thought usually consider the publication of Adam Smith’s An Inquiry into the 
Nature and Causes of the Wealth of Nations (1776) the birth of modern economics as an independent 
field of social inquiry. This, of course, does not imply that economic ideas did not exist before the modern 
era. Yet in the pre-modern world, economic phenomena were examined within the boundaries of theology 
and philosophy, and not as a distinct set of social relations with their own governing rules. In this 
intellectual historical context, this paper examines the transition from the pre-Smithian Ottoman 
economic thinking to post-Smithian Ottoman interpretations of economics. Through an intertextual 
analysis of various nineteenth-century economic texts in Ottoman-Turkish, it scrutinizes how Ottoman 
economists assimilated new ideas and concepts from European economists into a dominantly Muslim 
institutional setting with references to the Islamic scripture, thereby creating a unique Muslim-Ottoman 
conceptual framework for economics. This paper, thereby, not only contributes to our understanding of 
the history of economics in a non-Western context, but also sheds light on the cultural and intellectual 
impact of the nineteenth-century classical political economy on the non-Western—particularly Islamic—
world.  

 
 

  



Use and abuse of Traditional Institutionalism in contemporary Russian nationalist economics 
Anna Klimina 

 
This paper evaluates the current revival in Russian academic economics of once obscured but now 
prevalent nationalist economic ideas, which hold that Russia historically and culturally constitutes a 
distinct civilization, incompatible with Westernizing reforms.  The study explains that since particularistic 
ideas were once branded, not only in Western but also in post-1861 Russian and Soviet economic 
scholarship, as backward-looking  and opposed to universalist ideas of social progress, modern Russian 
nationalists deliberately seek to clothe their socio-economic views with more scholarly acceptable 
camouflage. This paper focuses on the use of Traditional Institutionalism – above all its ideas concerning 
the important role of culture and historicity in evolutionary processes - and subsequent abuse thereof by 
nationalist scholars, through transforming it into a theoretical foundation of and justification for the 
authoritarian and imperious specificity of Russian economic development. This study, using the work of 
leading traditional institutionalists, demonstrates that – despite nationalist scholars’ attempts to 
substantiate methodological congruency between their ideas and traditional institutionalism, Russian 
nationalist economics and institutionalist economics are neither methodologically congruent nor 
ideologically on common ground, and, thus, ideas of traditional institutionalism should not be confused 
with the pseudo-institutional wrapping used by nationalist economists as an apology for Russia’s 
“special” non-democratic path. 

 
In All But Name: The Reconstruction of Economic Reason in the Post-War Soviet Economy 

Adam Leeds 
 
This paper is a pre-history of mathematical economics in the Soviet Union. In 1939, Leonid Kantorovich 
invented linear programming, but he failed to elicit much interest in his discovery until the end of the 
1950s. What changed in the intervening twenty years? I argue that in the immediate postwar period, a 
series of practical problems drove some economists to reconstruct a lost understanding of the economic as 
such. After the beginning of the industrialization drive the pioneering planning economists of the 1920s 
were killed or silenced. As the hypertrophying state rapidly substituted itself for nearly all autonomous 
economic activity, official political economy celebrated the complete freedom of the state with respect to 
reality. Economics, as an institutionalized mode of veridiction, and the economy, as a semi-autonomous 
reality confronting and setting limits to state power, disappeared together. Yet problems faced by 
hydroelectric engineers and agricultural statisticians in the planning apparatus reopened questions of cost-
benefit analysis, the informational role of prices, and the problem of aligning economic interests. Highly 
specific practical problems of planning, pre-existing forms of expertise, and mathematical technique 
interacted to reconfigure the field of economic knowledge. Their work determined the field of pre-
existing concerns within which the mathematical techniques of linear programming and input-output 
analysis could catalyze research programs. 

 
 
 
 
 
 
 
 
 
 
 
 



Cliometrics of Growth and Biology in the Economic Thought of Fogel (post 1982) and Galor (2013): 
A Methodological Critique. 

Pierre Leviaux and Antoine Parent 
 

The resort to biological “analogies”, “metaphors” and “concepts” is an important aspect of the historical 
relationships between economics and biology and has long been controversial amongst economists. This 
controversy continues today through the most recent work of two prominent cliometricians, Fogel (post 
1982) and Galor (2013). We propose a methodological critique of Fogel’s and Galor’s use of biological 
variables as determinants of the historical dynamics of economic growth, from the specific angle of 
biological reductionism. Based upon the transposition to the field of economics of Ernst Mayr’s 
distinction between functional and evolutionary biology and his definitions of reductionism, we argue that 
both Fogel’s and Galor’s causal inferences are questionable. Particularly, we stress the need for a careful 
examination of the biological mechanisms supporting Fogel’s and Galor’s theories, with regard to current 
knowledge in biology. Nevertheless, we also assert that, despite their similarities, Fogel’s physiological 
reductionism must be distinguished from Galor’s genetic reductionism: while the limits of the biological 
mechanisms claimed by Fogel stem from too many approximations, Galor’s assumptions are biologically 
inaccurate. Finally, this contribution aims at shedding a new light on the biological controversy in 
economics and at providing guidelines for a renewed approach to cliometrics of economic growth. 
 

Rationality and Beyond: A Critique of the Nature and Task of Economics 
Cheng Li 

 
This paper shows that the means-end rationality principle serves as a pure form of economic way of 
thinking which delimits the faculty of economists to observe, describe, and understand the manifold 
human behavior. It is a very fundamental methodological cornerstone of economics on which different 
theoretical perspectives explicitly or implicitly rely, ranging from neoclassical economics to behavioral 
approach. Given such epistemological limitations implied by the rationality principle, as a descriptive 
science, the main task of economics is to incorporate appropriate empirical content into the a priori 
analytical framework structured by this principle with the aim of better explaining and predicting some 
aspect of human behavior. As a normative science, economists should draw on their persuasion and 
communication skills to change the means and end of the decision makers in the direction in which the 
real world choices can be improved. 

 
The Economic Thought of Ernst Carl 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 “A Call for Chapter Proposals: Publishing in the Routledge Handbook of the History of Women’s 
Economic Thought, Roundtable Session” 

Kirstin Madden and Robert Dimand 
 

 Abstract for the Roundtable session:  Routledge Publishing commissioned a book on women’s 
contributions in the history of economic thought.  The book is to include roughly 30 chapters.  One 
primary criteria for consideration is that a chapter be about the contributions of more than one woman.  
For example, a chapter on women award winners in the history of thought, on women’s contributions to 
empirical economics, on sociological factors influencing the careers of women in economics, etc. might 
serve as chapter topics.  This roundtable session will include the two editors of the Routledge Handbook.  
The editors will introduce the purpose and organizational structure of the book and general chapter 
requirements for contributions to the book.  The remainder of the session focuses on discussion about the 
topic, brainstorming, and answering questions that interested potential contributors may have about 
writing a chapter contribution to the book. 

Did Irving Fisher Really Discover the Phillips Curve? 
Don Mathews 

 
In 1973 the Journal of Political Economy reprinted, under the title “I Discovered the Phillips Curve,” 
Irving Fisher’s 1926 article, “A Statistical Relation between Unemployment and Price Changes.” 
(Fisher’s article was originally published in the International Labour Review.) Did Fisher’s 1926 article 
really describe a relationship between unemployment and price level changes that is tantamount to the 
modern day Phillips curve? This paper argues he did not. What Phillips described in his 1926 article 
amounts to an inverted Phillips curve, with the opposite direction of causation between price level 
changes and changes in unemployment than that posited by the modern Phillips curve. Further, the 
relationship between price level changes and unemployment identified by Fisher was contemporaneously 
identified by a host of British trade cycle theorists. 

 
 

The Guardians of Capitalism: International Consensus and Fascist Technocratic Implementation 
of Austerity 

Clara Elisabetta Mattei 
 
This paper explores how the combination of austerity and technocracy acted as a powerful tool to secure 
the compliance of European countries to socio-economic stabilization after WWI. Austerity emerged as 
an economic, moral and technocratic message as economic experts sought to educate the restless post-war 
civil society. This paper analyses primary austerity documents from the international economic 
conferences of Brussels (1920) and Genoa (1922). In addition I use a case study of Italy (1922-1925) to 
show how austerity succeded under the first years of Fascism, when the government authorized the 
economic professors to implement the international financial codes devised at Brussels and Genoa. In 
particular economists Alberto De Stefani, Umberto Ricci and Maffeo Pantaleoni enjoyed “full-powers” to 
carry out austerity measures, including: substantial reductions in public expenditures, public works and 
social subsidies; massive layoffs of public employess; regressive tax reforms; privatizations and monetary 
rigor. The results were notable. Within a few years, the budget was balanced and the lira was anchored to 
the international Gold Standard. This essay considers the scientific writings of De Stefani, Ricci and 
Pantaleoni to examine the theoretical roots of the technocratic nature of austerity. The Italian society 
could be normalized and moralized in the name of economic orthodoxy, while the outside world 
applauded. 

 
 
 



The Road to the “Coase Theorem” 
Steven G. Medema 

 
In 1960, Ronald Coase laid out a prospectus for rethinking the theory of externalities—or what, owing to 
his distaste for that term, he labeled “The Problem of Social Cost” (1960). The idea most closely 
identified with this article in the professional mind is the “Coase theorem,” an insight that eventually, and 
not without controversy, wove its way into the frameworks of economics and law. But until 1966, there 
was no “Coase theorem” per se. The “theorem,” such as it is, owes its existence to George Stigler, who 
applied that label to Coase’s negotiation result when discussing it in the third edition of his textbook, The 
Theory of Price. According to Stigler, “The Coase theorem … asserts that under perfect competition 
private and social costs will be equal” (1966, p. 113). By the time that Stigler penned this line, however, 
Coase’s negotiation result had already begun to make its way into the economics literature, portrayed as a 
counter to the Pigovian tradition that was said to dominate the analysis of externalities. In fact, these 
earliest discussions of Coase’s result played a significant role in exposing the larger community of 
economists to Coase’s result and in determining their understandings of and reactions to it. This paper 
explores the road that led to the “Coase theorem,” including the larger professional and personal contexts 
within which Coase developed his social cost analysis and the diffusion of and early reception accorded to 
Coase’s claims regarding the possibility of negotiated solutions to externality problems. As we shall see, 
that road was anything but direct. 
  



Post-Crisis Economics in Transition? A Field Analysis of Academic Power and Public Struggles 
Daniel Meyer 

 
Several historians of economic thought have convincingly argued that economics during recent 
decades has undergone fundamental changes, including the rise of behavioral economics and other 
branches. The global financial crisis of 2007/08, often assumed to be an experimentum crucis, has 
intensified that debate and led to wide speculation, whether or not heterodox economists gained symbolic 
power and thereby induced a paradigm shift. In this paper, I address the lack of evidence in such 
discussions by empirically analyzing the post-crisis field of economics. Using a field-theoretical 
framework (Bourdieu), I horizontally differentiate between an internal academic and an external public 
field and vertically distinguish between orthodox, mainstream, and heterodox forces. Methodically, I 
draw on citation, media, and network analyses and present data on both the German and the US case. I 
argue that the post-crisis field of economics is highly ambivalent; while heterodox economists are more 
visible in the public field, orthodox and mainstream economists continue to dominate the academic field. 
As such, considering different subfields and their contradictory dynamics is crucial to improve current 
understandings of post-crisis economics. In this sense, field theory is a promising research program not 
only for sociologists but also for historians of economic thought. 
 

HOW SAVAGE CONVERTED SAMUELSON TO EXPECTED UTILITY THEORY 
Ivan Moscati 

Expected utility theory (EUT) was subjected to severe criticisms in the 1920s and 1930s. Among other 
things, the economists of the period doubted that, in evaluating risky alternatives, individuals take into 
account only the average of utilities and neglect their variance. EUT was revived by von Neumann and 
Morgenstern who, in their Theory of Games (1944), put forward a set of apparently plausible axioms 
implying EUT.   
 
Samuelson was among those not convinced by EUT. In a memorandum written in spring 1950, he 
vehemently attacked von Neumann and Morgenstern’s axioms, EUT’s capacity of explaining empirical 
phenomena, as well as its normative significance. Samuelson circulated the memorandum to a number of 
colleagues, among which was EUT supporter Savage. In May 1950, Savage sent Samuelson a long letter 
in which he replied the latter’s memorandum and defended EUT. Savage’s move originated an intense 
correspondence with Samuelson that lasted several weeks. In August 1950, however, Samuelson 
capitulated and accepted EUT.  
 
The Savage-Samuelson discussion is still enlightening because in it the two scholars addressed 
fundamental questions concerning the theoretical and methodological status of EUT. The paper 
reconstructs that discussion and, in so doing, illustrates how Savage managed to convert Samuelson to the 
cause of EUT. 
  



Commerce, economic development, and equilibrium in Montesquieu, Hume, and Smith 
                                                        Shinji Nohara 
 
     In spite of the existence of sophisticated economic theories, before 1750’s, political economy as a 
system of science was not established (although its occasional manifestations had existed). The rise of 
political economy then has various causes, but one of it is Montesquieu’s influence (De l’esprit des lois in 
1748). Smith was inspired by Montesquieu Hume, the latter of whom was inspired by Montesquieu.  
     Nevertheless, Montesquieu’s model was different from Hume and Smith. For Smith, in economic 
development, the priority was given to agriculture, the next manufacture, the last foreign trade. Domestic 
economic development came first, and commerce between different societies came last. Although Smith 
emphasized the role of the extent of the market, the basic unit of economic development for him is the 
nation-state. The similar model can be found out in Hume. By contrast, in Montesquieu, commerce 
between different societies came first in economic development, and had the force to move beyond the 
nation-state.  
     Here, from Montesquieu to Smith through Hume, was the transformation of the conception of 
commerce, which was related to the making of idea of equilibrium. Through considering both, the 
political implications of political economy are to be found out. 

 
Heretics of the Intelligentsia: Vekhi and the Russian Religious Rejection of Marxism 

Dylan Pahman 
 
Reacting to the failed revolution of 1905, the contributors to Vekhi (Russian for “Landmarks”), including 
Nicholai Berdyaev, Sergei Bulgakov, and Semyon Frank, set out in 1909 to critique the young Russian 
intelligentsia for their materialistic myopia in all realms of life. The intelligentsia’s deeper ideological 
flaws had been revealed through their impotence in Russia’s new, constitutional polity. To Berdyaev, the 
intelligentsia scorned all true intellectuals, leaving the philosophy of the intelligentsia emaciated. 
Bulgakov critiqued them for replacing the ascetic saint—the traditional Russian ideal—with the 
revolutionary student and putting man in the place of Providence. Frank critiqued the utilitarianism of the 
intelligentsia as fundamentally nihilistic. Together, the Vekhi contributions were a tour de force against 
the prevailing wisdom of a youthful, academic class increasingly and incurably enchanted by the 
promises of revolutionary Marxism. The work drew the ire even of Lenin himself. This essay offers a 
summary of the more salient points of the volume’s religious critique of Marxism, Lenin’s response, and 
concluding reflections on Vekhi’s continued relevance today 

 
Liberalism in the Classical Political Economy 

João Luiz Paschoal 
 

In modern economic theory, liberalism is described by such aspects that put it away from the liberalism 
proposed in the first classical economic theoretical formulations, when this trend saw in sociology and 
philosophy the best way in order to describe the relationship between society and economic behavior. 
Now it is pictured as a system where it should have the least governmental intervention in the economy, 
through market deregulation and a blind belief over the forces of the free Market. Classical liberalism, on 
the other hand, constitutes itself as a composition of different ways of explaining the world: it saw in 
government and institutions, its first row to achieve economic and social development, regarding the 
human being as one part of the whole, the society. In classical liberalism, whose basis lies in the rupture 
of the human reason from the chains of religion philosophy on Europe between the 16th and 17th century, 
the actor – as the individual – places himself as what he should be: the member of something bigger than 
himself, that is, the society. Although structuralisms were not formulated before the 19th century, it was 
clear that in the dawn of the liberal thought that a group of moral and ethical characteristics would be the 
values, which would support the rules of formal and informal institutions. 
  



Theory of Value Unified 
José Guillermo Peláez 

 
In the history of economic thought there are two approaches on the matter of value. On the one hand, the 
objective theory of value was proposed by pre–classic and classic economists, as well as Marx; the labor 
theory of value is supported also by Keynes. On the other hand is the subjective theory of value of 
dominant school, whose precursors were Jevons, Menger and Walras. Both theories coincide in that, by 
virtue of their usefulness, goods have, directly or indirectly, use value. Directly, when they satisfy desires 
or needs to survive, hunger, for instance; indirectly, when they serve as input to produce other goods. 
Therefore, the controversy regards exchange value. Thus, the objective theory of value postulates that 
exchange value is the amount of labor socially necessary to produce a good. Two pioneers of subjective 
theory of value, Jevons and Menger, postulated that exchange value is the goods’ marginal utility; 
whereas Walras posed an ambiguous definition of goods’ scarcity, in terms of two properties: quantitative 
limitation and usefulness. Looking to the answer that Marx, as well as Menger and Jevons pose with 
respect to Smith's paradox of water and diamonds, this paper proposes to solve the ambiguity of Walras' 
scarcity definition, which leads to a single theory of value. This unification of the theory of value 
reaffirms, on the one hand, the consensus of both theories concerning the subjectivity of use value. But 
even more essential; by allocating quantitative limitation (synonymous with scarcity for Marx, Menger 
and Jevons) – that Walras also confers to commodities – on the objective field, this unification solves, on 
the other hand, the exchange value dispute, because it is objective, as Marx proves. In fact, exchange 
value is immaterial, but it is objective to locate the utility that gives Walras goods in the subjective scope 
of use value, while which places the quantitative limitation (the shortage itself) in the field of objectivity 
of exchange value. The key implication of this proposal is to solve the problem of incorporating money 
into the theory of value. In effect, if currency is a commodity, in which has been incorporated labor (gold, 
for instance), it will be an objective measure of value, and it will also be the medium of universal change, 
in terms of one general equivalent. 
 

Labor Managed Firms in 19th Century Economic Thought 
J. J. Persky 

The 19th Century saw the emergence of the modern corporation.  But a number of prominent political 
economists both on normative grounds and positive grounds held an expectation (or at least a hope) that 
the firm would evolve into a sphere of democratic control.  Such an evolution  
seemed a parallel to the expansion of democracy in political affairs, a solution to the tension between 
workers and their employers, a source of productivity gains, and a competitive alternative to 
nationalization.  This paper focuses on the arguments put forth by John Stuart Mill, J.E. Cairnes and (to a 
lesser extent) Alfred Marshall.  The paper ends with a consideration of the critique of labor managed 
firms offered by Beatrice Webb in the 1890's. 

 
Alienation and fetishism in Marx’s thought 

Tomás Lima Pimenta 
 
This paper explores the connections and discrepancies between the concepts of alienation and commodity 
fetishism in the work of Karl Marx. It analyses the different types of alienation present in his early work, 
linking them to the issue of fetishism in his mature work, and showing how the notion of alienation is 
subsumed by his theory of fetishism. It also tries to briefly present the origin of the concept of fetishism 
in the social sciences and in which way the concept has been appropriated by Marx in his economic 
writings. In its conclusion, the paper attempts to establish the fundamental characteristics of commodity 
fetishism and the manner in which this concept expresses a radical criticism of modernity, in 
demonstrating that knowledge and modern modes of social interaction remain influenced by myth and 
illusion. 

 



Was Adam Smith a Moral Subjectivist? 
J. Kevin Quinn 

 
Adam Smith’s Theory of The Moral Sentiments has generally been seen as a species of the genus of moral 
sentimentalism. Moral sentimentalists agree in grounding our moral distinctions in our sentiments, as 
opposed to the world. They are in this respect the progenitors of various stripes of subjectivism in meta-
ethics. I want to argue that Smith does not fit this picture. I think he can be easily read to do so, and that 
he was sometimes confused about what he was doing, but that we ought to, at a minimum, recognize an 
alternative, objectivist ( and  therefore, I think, correct)  strain in Smith, in tension with his apparent 
subjectivism.  

Hempel and the Economists: A Case Study Approach 
Julie Ragatz 

 
This paper is taken from my dissertation, a major purpose of which is to assess whether the 

consensus that formed around the neoclassical approach after the Second World War was appropriate. 
The presence of a normative question places my work within the field of the philosophy of science. I 
expect to be able to offer a ‘verdict’ of sorts by the end of my dissertation, either ‘yes’ that this consensus 
was appropriate or ‘no’ it was not. The conclusion that consensus was not appropriate at this time does 
not entail, that consensus should have formed around the institutionalist approach, but it may signify that 
the apparent wholesale dismissal of institutionalism by the early 1950s was inappropriate, and that a 
pluralist attitude to economic theories would have been best. 
 The framework of the dissertation is a series of case studies that focus on the work of six 
economists: three institutional economists (Mitchell, Hamilton and Commons) and three neoclassical 
economists (Hotelling, Koopmans and Frisch). It includes a series of chapters, each dedicated to a single 
philosopher of science, in which I do three things: present the philosopher’s model of theory development 
and theory assessment, present my interpretation of how the philosopher would assess the theory, and 
present my interpretation of how the philosopher would assess the process of consensus and dissent 
formation on the key aspects of the economist’s work. 

In this paper, I will present Hempel’s view of the theory of development and assessment, taking 
into account how his views on this topic evolved over the course of his career. On account of space and 
time considerations, I will use the work of Harold Hotelling and Wesley Mitchell as my case studies. I 
will conclude with my interpretation of what Hempel would say about the work of these economists. My 
conclusions, at least some of them, may be counter-intuitive insofar as I think that Hempel would find 
much to like in Mitchell’s work, and have meaningful criticisms of Hotelling’s approach. 
  



The Mercantilist Policy Origins of Federal Economic Statistical Agencies 
Andrew Reamer 

 
Abstract: This paper shows that the earliest versions of today’s federal economic statistical agencies were 
created in the 19th century by Congress to inform mercantilist policies based on successive iterations of 
the American School of economics. Congress particularly sought data that would allow it to 
“scientifically” determine the proper tariff for each product category (in terms of impacts on job 
generation, federal revenue, and consumer cost) in light of the nation’s competitive position in that 
industry.  

 The Census Bureau’s Economics Directorate can be traced back to a decision by Congress to 
attach the first Census of Manufactures to the 1810 Census so the Treasury Department could 
prepare a plan “for the purpose of protecting and fostering the manufactures of the United 
States.”  

 The Bureau of Economic Analysis emerged from the Treasury Department and State Department 
statistical units, which Congress created (in 1820 and 1856, respectively) to provide it with 
production and trade data by industry. 

 Congress created the Bureau of Labor Statistics in 1888 to compare U.S. costs of making certain 
goods with other nations’ costs and report on “the general condition . . . of the leading industries 
of the country.”  

 

Laughing All the Way to the Bank (Crisis) 
Mike Reay 

 
A number of observers suggest that the laughter found in transcripts of the Federal Reserve’s Open 
Market Committee meetings shows members being progressively casual and unconcerned about their 
oversight and management tasks, at least until the crisis of 2008 finally forced them to get serious. A 
more careful analysis of the relevant passages suggests however that the boom and bust in humor at the 
Fed may have signaled something quite different. Patterns in the specific content of laughter-inducing 
statements, as well as who made them to whom, and in what situations, shows FOMC members 
struggling with three major epistemological and organizational problems: the chronic ambiguity of 
quantitative analysis, the need to deliberately manipulate public behavior via carefully crafted language, 
and the uncertainty of how power relations within the committee were playing out after the departure of 
Alan Greenspan. Rather than crass complacency or outright corruption then, it may have been problems 
like these that drew attention away from the looming crisis, at least until the graveness of the situation 
became fully apparent, at which point committee members lost the inclination to laugh at much of 
anything. 
 
  



"The Pre-Bretton Woods Monetary Order : a Study of Harry Dexter White's contribution to 
International Monetary Reforms". 

Pierre-Hernan Rojas 
 

Harry Dexter White is known as the Treasury official leading the US delegation during the Bretton 
Woods conference in July 1944. But his British counterpart, John Maynard Keynes, the foremost 
economist during the interwar years, put White in the shade. Nonetheless, far from being solely a 
bureaucratic and technical economist of the US Treasury, White proved that he was a skillful, hard-
worker and a formidable opponent to Keynes during the negotiations (Harrod, 1951: 537-538). Some 
recent studies portray White as a Keynesian and an international monetary economist (Boughton, 2001, 
2002 & 2004), specialist on monetary and banking issues thanks to his carrier in the Treasury from 1934 
to 1941 (Rees, 1973 & Steil, 2013). Schwartz (1997) and Bordo & Schwartz (2001) stress the influence of 
White’s experience at the Exchange Stabilization Fund on his plans for the World Bank and the 
International Monetary Fund. All of these works shed light on the professional process of White, from his 
doctorate getting in Harvard in 1930 to his ascension at the Treasury. Nevertheless, none of these works 
links White’s monetary approach with his attempt to restore the stability of the international monetary 
system in the 1930s. From the outset in the Treasury, White put a gold standard reform forward, both at 
the national and international level. This paper deals with White’s monetary reforms proposals in depth 
during the 1930s in order to promote an open trading system, full employment and economic stability. 
 

From Natural Law to Political Economy 
Arild Sæther 

 
The natural law philosophers Hugo Grotius, Thomas Hobbes and Samuel Pufendorf dominated the 
philosophical thought in the 17th century. Pufendorf published his first book Elementorum 
Jurisprudentiae Universalis (The Elements of Universal Jurisprudence) in 1660. It made him famous and 
he became professor of Natural Law at the University of Heidelberg. Eight years later he moved to 
University of Lund in Sweden were he published in 1673 his great work De Jure Naturae et Gentium 
(The Law of Nature and Nations) and the year after his ‘student edition’ De Officio Hominis et Civis (On 
the Duty of Man and Citizen). Pufendorf’s natural law works, partially through his French translator and 
publisher Jean Barbeyrac, was translated to nine European languages, and spread all over Europe and 
North America. Natural law, which included jurisprudence, ethics and political economy, became a 
subject at almost all Protestant universities and even some Catholic.  

John Locke was one of the first that actively used Pufendorf’s theories when developing his own. 
This started when he gave his lectures on natural law at Oxford in the beginning of the 1660’s. In France, 
both Charles-Louis Montesquieu and Jean-Jaques Rousseau were close followers of Pufendorf.  

It was Gershom Carmichael that introduced natural law to Scotland. He used Pufendorf’s De 
Officio when he taught philosophy at University of Glasgow from 1694. He even published a new edition 
in Latin of De Officio. One of Carmichael’s student was Francis Hutcheson. He used Pufendorf’s natural 
law works in his own publications both before and after he took over as professor of moral philosophy at 
University of Glasgow in 1729. His A Short Introduction to Moral Philosophy in three books builds 
closely on Pufendorfs natural law works. The third book in this work has the title The Principles of 
Oeconomicks and Politicks. Adam Smith became one of Hutcheson’s students in 1737. He studied closely 
Pufendorf’s natural law works both as a student at Glasgow and Oxford. He also used these works 
extensively both in his lectures in Edinburgh and when he became professor of moral philosophy at 
University of Glasgow in 1752. Although Smith only had a few references in his lecture notes and books 
it is clear that Pufendorf was one of his main source. With Smith teaching and writing, Political Economy 
was firmly established as subject in its own right. If Adam Smith can be called the father of modern 
political economy, Pufendorf deserves to be called the grandfather. 

 



Kinds of Scientific Rationalism: The Case for Methodological Liberalism 
Scott Scheall 

 
The present paper considers the implications of the postulate that the activities of scientists constitute 
complex phenomena in the sense associated with the methodological writings of the Nobel Prize-winning 
Austrian economist, methodologist, and political philosopher, F.A. Hayek. Although Hayek wrote 
extensively on the methodology of sciences that investigate systems of complex phenomena, he never 
addressed the possibility that science itself is such a system. The application of Hayek’s methodology of 
sciences of complex phenomena to science itself implies some minimal criteria for explanations of 
scientific rationality. If science is complex in Hayek’s sense, then scientific belief may be rational in more 
than one way. It is argued that a failure to recognize the possibility of multiple kinds of scientific 
rationality contributes to an error theory of certain unsuccessful accounts of scientific belief in the history 
of philosophy of science. It is further argued that, where ecological rationality is operative, rational belief 
requires an element of methodological liberty. It is shown that acceptance of the possibility of 
ecologically-rational scientific outcomes – a view here dubbed methodological liberalism – is closely 
related to Hayek's denial of the possibility of a successful scientism, a denial crucial to his arguments 
against socialism and Keynesian macroeconomics.  
 
 
 
 Vito Volterra and the Role of Economists: Early Mathematical Endorsements of Economics as a 
Science 

Sonya M. Scott 
 

The interdisciplinary impulse to unite the field of mathematics to the social and biological sciences marks 
the work of Vito Volterra, one of Italy’s most prominent mathematicians of the twentieth century (Israel 
& Gasca: 2002).  Indeed, during the inaugural speech of the 1900-1901 academic year, as part of his 
tenure at the Accademia dei Lincei in Rome, he became one of the first mathematicians to publicly 
endorse the use of mathematics in the social sciences, especially within the discipline of economics 
(Volterra: 1901). While today one can hardly think of the discipline of economics without mathematical 
modeling, Volterra’s endorsement was formative, as he was attempting to bolster the reputation and 
influence of economists working towards the creation of a mathematical mode of explanation – including 
Stanley Jevons, Léon Walras, and Vilfredo Pareto. In this paper I will draw on my recent archival 
research to elaborate on Volterra’s work as it relates to two important figures in the mathematization of 
economics: Léon Walras and Irving Fisher. Through Volterra’s correspondence with Pareto, Pantaleoni 
and Fisher and with the use of his marginalia, I will map the connection between Volterra’s understanding 
of the nature of the economist’s role as a contemporary social mathematician, and the system of general 
equilibrium as presented by Walras (1874) and later modifications thereto as developed by Fisher (1892). 
In order to draw these connections, my paper will focus specifically on the nature of the economy as a 
subject suited to mathematical explanation, and on the epistemological implications for the economist as a 
knowing subject.  
 

 
 
 
 
 
 
 
 
 



 
 

Measuring, Managing, and Inventing the Economy: The Case of the National Bureau of Economic 
Research 

Timothy Shenk 
 

 The economy is perhaps the central topic of political debate in the world today. Yet familiarity 
has obscured the concept’s novelty. Far from being a natural feature of social life, the economy has a 
history—in important respects, a surprisingly recent one. This paper explores a crucial piece of that 
history: the founding and early years of the National Bureau of Economic Research, or NBER. During the 
1920s, the NBER was arguably the central site for the production of economic knowledge in the U.S., and 
examining the NBER thereby offers a privileged vantage point on the process by which the economy 
became an object of governance that could be presented as distinct from state, culture, or society. 
  Launched in the aftermath of World War I, professional economists, businessmen, and even 
socialists came together in the NBER to produce the statistics—on national income, business cycles, and 
inequality, to name a few of the most prominent—that its creators believed would help tame the unruly 
forces that some already attributed to a recently discovered entity known as “capitalism.” The obscure, 
recondite, seemingly technocratic research of the organization casts new light on a period when an older 
politics confidently focused on society and its ills had not yet been confronted by those who claimed 
social problems could be cured by a growing economy. 

 
Exploring the Origin of Mathematical Economics   

Balbir S. Sihag  
  

 “In all those transactions which relate to worldly, Vedic or other affairs, mathematics is employed. In the 
science of love, in economics, in music and in drama, in the art of cooking and similarly in medicine and 
in things like the knowledge of architecture, the science of computation is held in high esteem. Whatever 
is there in all the three worlds, which are possessed of moving and non-moving beings, all that indeed 
cannot exist without mathematics.” Mahavira (c 817-c 875) 

In recent years, Ingrao and Israel (1990), Mirowski (1989, 1991) and Weintraub (2002) have 
explored the why and how of the emergence of mathematical economics in the western world during the 
last three centuries. These works have been reviewed extensively and have generated both heat and light. 
According to Weintraub, image of economics changed as the image of mathematics changed. But, why 
did the image of mathematics change and that too only in the west? Why did it not change in non-western 
countries since ancient times? An attempt is made to answer such questions. Also it is shown that 
Kautilya was the first economist during the 4th century BCE, who used mathematics to enhance clarity of 
economic analysis 
 
  



The First Keynesian Reactions to Lucas’s Macroeconomics of Equilibrium 
Danilo Freitas Ramalho da Silva 

 
This paper describes the first Keynesian reactions to Lucas’s macroeconomic models in the early 1970’s. 
The referred Lucas’s models are equilibrium models in which the rational expectations hypothesis plays a 
central role. They imply a complete rejection of what Lucas considered the standard macroeconometric 
models at the time, in which some kind of adaptive expectations was used. I will show that the first 
Keynesian reaction to Lucas’s models was a criticism of the adoption of the rational expectations 
hypothesis, based on the argument that the hypothesis was not reasonable. This criticism reveals the 
fundamental methodological difference between Lucas and his first critics, since Lucas’s defense of the 
rational expectations hypothesis was based on its operationality, not on its reasonability. I will also show 
that Lucas’s complete rejection of what he then called the standard macroeconometric models was firstly 
considered by the Keynesians an extreme and unnecessary attitude, and that some of the Keynesians 
actually wanted to incorporate Lucas’s criticism into their own models - when appropriate - instead of just 
discarding them. 

The Empirical Economist's Toolkit: From Models to Methods 
John D. Singleton and Matthew T. Panhans 

 
While historians have noted a transition in the character of economic research toward empirical work 
since the 1970s, less understood is the shift toward \quasi-experimental" methods in applied 
microeconomics. Angrist and Pischke (2010) trumpet the wide application of these methods as a 
\credibility revolution" in econometrics that has finally provided persuasive answers to a diverse set of 
questions. Influential in the applied areas of labor, education, public, and health economics, the methods 
shape the sorts of knowledge produced by economists and the expertise they possess. This paper aims to 
illuminate the origins and context of these methods and their applications. We focus on two principal 
questions: (1) How has the rise of quasi-experimental methods altered the way that economists answer 
longstanding questions? (2) How have these methods influenced and altered the range and kinds of 
questions that applied economists ask? We answer these questions by documenting the growing 
application of quasi-experimental methods over time and across subfields, exploring the confluence of 
trends that fed into the shift, and by examining a case study from the returns to education. In addition to 
contextualizing ongoing methodological debates within the profession, the historical narrative highlights 
the changing role of economic theory in economic science. 
 

It's A Wonderful Life - The Henry Thornton Version 
Neil Skaggs 

 
The movie "It's A Wonderful Life" has been a Christmas Classic for decades. In the movie, Jimmy 
Stewart plays George Bailey, who runs a Savings and Loan Association.  When George is robbed of a 
day's funds, George is in real trouble.  Fortunately for George, his guardian angel saves him and shows 
George how much worse the world would be, had he died. 

In the Henry Thornton version, the angel shows that monetary economists would suffer had "The 
Paper Credit" never been published.  The course of monetary history would have been much poorer in 
that monetary thought would have been tied to the Quantity Theory of Money.  Thornton knew the 
Quantity Theory, but also introduced how to guard monetary policy with interest rates.  As well,  
   - Would the Real Bills Doctrine have prevailed for years? 
   - Would David Ricardo have become the major theorist of the era? 
   - Would Thomas Tooke have broken from the Quantity Theory? 
   - Would there have been a Banking School? 
   - Would Jon Stuart Mill have become what Thornton was? 
   - Would Knut Wickell have broken new ground? 
   - And of course, would the General Theory have been written? 



Interwar Comparisons: The Divergent Paths of Early Econometrics in Europe and the United 
States 

Thomas A. Stapleford 
 

Over the twentieth century, econometrics became ubiquitous within economics, a fact that lends 
an aura of inevitability to its rise. When we couple that triumph with the international scope of 
contributions to early econometric theory (including economists hailing from Russia, Norway, the 
Netherlands, Britain, France, Italy, and the U.S.), econometrics seems like the quintessential example of 
universalist science, rationalism pushing forward in identical ways across distinct cultures and settings.  

Yet if we examine the actual practice of econometrics in different countries in the years between 
the two World Wars, such uniformities disappear. Econometric theory emerged from many locations 
nearly simultaneously, but applied econometrics found its most fertile soil in the United States, where 
economic and political structure proved especially amenable to its flourishing. Indeed, the comparison 
with Britain is particularly striking: despite boasting some of the leading mathematical economist who 
were also skilled in probabilistic analysis, Britain did not develop a similar fervor for applied 
econometrics. More generally, the attraction of applied econometrics in the U.S. and in Europe during the 
interwar years depended heavily on local forms of political economy. 

 
The Liquidity Trap, the Great Depression, and Unconventional Policy:  

Reading Keynes at the Zero Lower Bound 
  Richard Sutch 

 

The developed economies of Japan, the United States, and the Eurozone are currently experiencing very 
low short-term rates, so low that they are considered to be at the “zero lower bound” of possibility. This 
effectively paralyzes conventional monetary policy.  As a consequence, monetary authorities have turned 
to unconventional and controversial policies such as “Quantitative Easing”, “Maturity Extension”, and 
“Low for Long Forward Guidance”.   

John Maynard Keynes in The General Theory offered a rich analysis of the problems that appear 
at the zero lower bound and advocated the very same unconventional policies that are now being 
pursued.  Keynes’s comments on these issues are rarely mentioned in the current discussions because the 
subsequent simplifications and the bowdlerization of his model obliterated this detail.  It was only later 
that his characterization of a lower bound to interest rates would be dubbed a “Liquidity Trap”.  This 
paper employs Keynes’s analysis to retell the economic history of the Great Depression in the United 
States.  Keynes’s rationale for unconventional policies and his expectations of their effect remain 
surprisingly relevant today. 
  



Causality and structure in economic and historical processes 
Josef Taalbi 

 
Causal inference in historical, complex systems is one of the core methodological issues of the social 
sciences. The problem is well-known: what are we to make of causal inference when the study object 
does not allow us to isolate causes and effects in well-controlled and repeatable experiments? To the 
Swedish economist Johan Akerman, structural analysis, the study of stable economic mechanisms and 
their evolution, was a prerequisite of causal analysis in historical and complex systems. Thus, the study of 
history was viewed to be a necessary aspect of delineating causal economic mechanisms. This essay 
explores this suggestion by reviewing causal ontologies implicit or explicit in economic theory. The 
Humean notion of causality is contrasted with relational outlooks in which events and processes are 
already immersed in spatiotemporal structures. The question posed is whether (and if so, under what 
circumstances) causal analysis can be freed from underlying conceptions of totality and structure. The 
paper then discusses the ontological status and meaning given to the notion of structure in static 
equilibrium analysis, game theory and non-linear dynamics and the work of Johan Akerman and the 
Schumpeter-inspired Swedish school of structural analysis. An emerging issue is whether structural 
change is understood as driven endogenously, or if such changes must be imposed as being exogenous. It 
is argued that empirical structural analysis must be able to account for not only stable structural relations, 
but also the emergence, reproduction and transformation of structures. This issue is discussed by relating 
to debates on structure and agency in sociology and notions of emergence, conflict and inertia in various 
strands of economic theory, among which Hayekian, Marxian, institutional economics and recent 
advances in Schumpeterian and evolutionary economics have been especially noticeable. The essay 
concludes by reflecting on challenges to the empirical study of the evolution of economic and social 
structures. 

 
  



From the Fisher effect to a cycle theory: Genesis and reception of debt-deflation theory 
Adrien Vila and Rebeca Gomez-Betancourt 

 
In his 1933 article, “The Debt-Deflation Theory of Great Depressions”, Irving Fisher developed 
one of the most remarkable explanations for the 1929 crisis. His analysis mainly rested on the 
combination of the macro-economic effects of debt and deflation on aggregate demand. In it, he 
introduced an original mechanism in which economic agents simultaneously seeking to reduce debt 
paradoxically produced a rise in real debt. Nevertheless, according to part of the literature dedicated to 
this theory, as in James Tobin (1987) and Robert Boyer (1988), Fisher's contributions in this article were 
largely ignored after its publication. This lack of recognition could be explained by academic discredit, 
which he would have suffered following his excessive optimism throughout the crisis. The aim of our 
work is to study the veracity of Tobin & Boyer assertion. Contrary to them, we think that the debt 
deflation theory was notably cited by the Austrians as Gottfried Haberler (1937) and Joseph Schumpeter 
(1954) as a reference for the cycle theory. Above all, these mechanisms were known to all the major 
macroeconomists of this period and contribute to revolutionize the analytical framework of economic 
imbalances. In particular, the effects of the theory were at the heart of the debate on the consequences on 
employment of a fall in monetary wages between John M. Keynes (1936) and Arthur C. Pigou (1936, 
1937). The subsequent common knowledge among the economist of the debt-deflation theory partly 
explains eventually the large reception of the 1933’s article. 
 

The Natural Law Tradition in the Works of Grotius, Pufendorf, Carmichael, and Hutcheson 
Joseph A. Weglarz 

  
The paper will forge a link between Grotius, Pufendorf, Carmichael, and Hutcheson as valuable and 
important beneficiaries of the late Scholastic tradition of natural law. Numerous primary works will be 
examined, including Grotius's De jure belli et pacis, Pufendorf's De officio hominis et civis juxta legem 
naturalem, Carmichael's Supplements and Observations, and Hutcheson's Philosophiae Moralis Institutio 
Compendiaria. Although the importance of the natural law began to wane in the middle part of the 
eighteenth century, the paper will provide ample evidence that all four thinkers were strong defenders of 
that tradition and should not be overlooked or forgotten. 

 
The Puzzle of C. S. Peirce’s Pragmatism and Economics: Does He Provide a Philosophical Context 

for Institutionalist or Neoclassical Economics or Something Else? 
James R. Wible 

   
            C. S. Peirce, a founder of American pragmatism, had interests in many disciplines including 
philosophy and several natural sciences.  In addition, Peirce contributed to areas of inquiry that would be 
of interest to the modern mainstream economist here identified simply as a neoclassical economist.  One 
can find writings where Peirce explores mathematical economics and utility theory, the axiom of 
transitivity, the theory of the firm, statistical methods, sampling theory, mathematical logic, and methods 
of scientific investigation.  What is intriguing is that neoclassical economists hardly know of these 
interests.  In contrast Peirce is often identified as one of the important intellectual figures contributing to 
the thought and method of American Institutional Economics.  What is even more fascinating is that 
Institutional Economics has a history of being sharply critical of the theory and methods of neoclassical 
economics and seems to know little of Peirce’s extensive interest in mathematical economics.  This leads 
to a conundrum.  The C. S. Peirce that prominent Institutionalists have identified as a leading intellectual 
figure supporting their methodological positions and a different theory of the individual seems to have 
made applications to economics of the very sort they opposed and apparently rejected in emerging 
neoclassical economics.  So which school of economics better aligns with the philosophical and scientific 
pragmatism of C. S. Peirce – the Institutionalists or the Neoclassicists?  As you shall see, an answer is not 
as simple as a binary comparison might suggest. 


